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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DHANESH FABRICS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Dhanesh Fabrics Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss and statement of Cash Flow for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at 31st March, 2020 and its profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters are these matters that, in our professional judgment, were of most
significance in our Audit of financial statement of the current period. These matters
were addressed in the context of our Audit of financial statement as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these
matters.




Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Emphasis of Matters

1. Refer to Note 3 attached to the financial statements, Trade Receivables include
Rs. 47.69 lacs due for more than six months. No provision has been made in the
books for the same as the management has considered the same as good and
recoverable,

Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's
report, Business Responsibility Report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statement does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Financial Statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate implementation and maintenance of accounting
policies, making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no




realistic alternative but to do so. That Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditors Responsibility for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

a) ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of non-detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

b) Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(I) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

c¢) Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our Auditors’
Report to the related disclosures in the financial statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusion are based on the audit
evidence obtained upto the date of our Auditors’ Report. However, future events
or conditions may cause the group to cease to continue as a going concern,

e) Evaluate the overall presentation, structure and content of the financial
statement, including the disclosure and whether the financial statements
represent the underline transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit.




We also provide those charged with governance with a statement that we have
compiled with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our Auditors’ Report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order 2016 (the order), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by
the company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under section 133 of the Act read with rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on
31st March, 2020 taken on record by the board of directors, none of the directors
is disqualified as on 31st March, 2020 from being appointed as a director in
terms of section 164(2) of the Act.

f) Since the Company’s turnover as per the last audited financial statement is less
than 50 crores and its borrowing from the bank and financial institutions at any
time during the year is less than 25 crores, the Company is exempted from
getting an audit opinion with respect to the adequacy of the internal financial
controls over financial reporting of the Company and the operating effectiveness
of such controls vide notification dated June 13,2017

g) With respect to the other matters to be included in the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in
our Opinion and to the best of our information and according to the explanations
given to us:




1) The Company does not have any pending litigations which would impact on
its financial position

2) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

3) There has been no delay in transferring amounts, required to be transferred,
to the investor education and protection fund by the company.

For RHAD & Co.
Chartered Accountants
Firm Registration No: 102588W

Dinesh C. Banga
(Partner)

M. No.: 036247
Place: Mumbai
Date: 29-06-2020
UDIN:20036247AAAAA46782




Annexure A to the Independent Auditor’s Report (Referred to in paragraph (1)
under ‘Report on other legal and regulatory requirements’ section of our
report to the members of Dhanesh Fabrics Private Limited of even date)

I

I

IV

VI

VII

b)

The Company does not have any moveable or immovable property,
accordingly reporting under this para is not applicable.

The Stock of finished goods, stores, spare parts and raw material have
been physically verified by the management at reasonable intervals
during the year but as the factory was closed due to Covid 19
pandemic impact the management could not physically verify the
stock at the end of the year and as per the information and
explanation given to us by the management and according to the
records produced to us, no material discrepancies noticed on such
physical verification as compared to book records.

According to the information and explanation given, the Company has
not granted any loans secured or unsecured, to Companies, firms,
limited liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.
Accordingly para 3(iii) of the order is not applicable.

In our opinion and according to the information and explanation given
to us, the company has not granted any loans or provided any
guarantees or given any security or made an investment to which the
provision of section 185 and 186 of the Companies Act, 2013, apply.
Accordingly para 3(iv) of the order is not applicable.

In our opinion and according to the information and explanation given
to us, The Company has not accepted any deposits from public.
Accordingly para 3(v) of the order is not applicable.

The central Government has not prescribed the maintenance of cost
records under section 148 (1) of the Act, for any of the services
rendered by the Company, Accordingly para 3(vi) of the order is not
applicable.

a) As per the information and explanation given by the management, and

according to the records of the company with regard to undisputed
statutory dues including Provident Fund, Employees State Insurance,
Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, GST and Other
Statutory dues applicable to it, the company is generally regular in
depositing with appropriate authorities. There are no undisputed amount
payable in respect of such statutory dues, which have remained outstanding
as at 31st March 2020 for a period more than six months.

According to the information and explanation given to us, there is no
dispute pending in respect of dues of PF, Sales Tax, Income Tax,
Wealth Tax, Custom Duty, Service Tax, Excise Duty, GST.




VIII

IX

XI

XII

XIII

X1V

XV

XVI

According to the information and explanation given to us, the
Company has not defaulted in repayment/dues etc. to financial
institutions, banks or debenture holders during the year. Accordingly
para 3(viii) of the order is not applicable.

The Company has not raised any money by way of Initial Public Offer
or Further Public Offer (including debt instruments) and term loans
during the year. Accordingly para 3(ix) of the order is not applicable.

To the best of our knowledge and beliefs and according to the
information and explanation given to us, no fraud by the company or
any fraud on the company by its officers or employees has been
noticed or reported during the year under review.

The Company is a private limited company and hence the provisions
of section 197 read with schedule V to the Companies Act, 2013 are
not applicable. Accordingly para 3(xi) of the order is not applicable.

The Company is not a Nidhi Company as per the provisions of section
406 of the Companies Act, 2013.

As per the information and explanation given to us all the transactions
with the related parties are in compliance with section 177 and 188 of
the Companies Act, 2013 and the details have been disclosed in the
note no. 36 on financial statements as required by the applicable
accounting standards.

The Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during
the year under review. Accordingly para 3(xiv) of the order is not
applicable.

As per the information and explanation given to us the company has
not entered into any non-cash transactions with directors or person
connected with him.

As per the information and explanations given to us, the company is
not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934.

ForRHAD & Co.
Chartered Accountants

Firm Registration No: 1
G

Dinesh CBanga

(Partner)

M. No.: 036247
Place: Mumbai

Date: 29/06,/2020 -t



DHANESH FABRICS PVT.LTD.
Balance Sheet as at 31st March 2020
Particulars Note | Asat 31/03/2020 As at 31/03/2019
B.
1 Non-current assets
a. Property, Plants & Equipment - -
: Long-term loan and advances & -
c Deferred Tax Assets - 5
T ™ -
2 Current Assets
a. Inventories 2 1,03,65,631 1,32,11,326
b. Financial Assets
i) [Trade Receivable 3 1,07,68,199 1,54,49,743
ii) |Cash and cash equivalents 4 11,08,556 3,64,614
£ Current Tax(Assets) 5 28,000 11,08,000
d. Other Current Assets 6 97,372 232,120
Total 2,23,67,758 3,03,65,803
_Gross TOTAL| | 2,23,67,758 | 3,03,65,803
A. EQUITY & LIABILITI
1 EQUITY
a. Equity Share Capital 7 1,00,000 1,00,000
b. Other Equity 8 84,85,193 82,65,582
Total 85,85,193 83,65,582
2 LIABILITIES
Non-Current Liabilities
a. Deffered Tax Liabilities 9 - -
Total - -
Current Liabilities
i) {Short Term borrowings 10 75,93,272 1,63,62,892
i) [Trade Payable 11 60,02,392 53,41,981
A Other current liabilities 12 1,86,902 2,95,348
c.| |current Tax(Liablities) = _
Total 1,37,82,566 2,20,00,221
‘Gross TOTAL 2,23,67,758 3,03,65,803
Significant Accounting Policies
Notes on Financial Statements 1to 27
lin terms of our report attached. For and on behalf of Board
\ A S
For RH A D and Co. \ ] 3 ‘)\,,L‘-\e-_'-‘
Pchartered Accounta [xget &=~ 3

FR No. 102588W ; . VinodsS. thawar
57 '\ Director
Di ngar {| * No-_ o) £ I'\_QU)'O,“}"
Partner M. No.. 0 w0 7 : \))I)/ =
N &// . _
- b4

Place : Mumbai . ) Lalit V. Jt
Date : 29.06.2020 i Director




DHANESH FABRICS PVT.LTD.
Statement of Profit & Loss for the Period ended 31st March-2020

t in

For the period For the period
PARTICULARS Note ended ended
31 March, 2020 31 March,2019
A |CONTINUING OPERATIONS
1 |(a)Revenue from operations 13 3,54,31,291 5,79,71,976
(b)Other Income 14 67,578 -
Total Revenue 3,54,98,869 5,79,71,976
2 |Expenses
(a)Purchase of stock in Trade 15 1,81,31,713 3,07,34,037
(b)Changes in Inventories of Stock in Trade 16 28,45,695 44,74,224
(c)Employee benefits expenses 17 23,28,423 23,77,287
(d)Finance costs 18 5,20,679 10,34,642
(e)Depreciation 19 - 46,952
(f)Other Expenses 20 1,12,51,140 1,55,53,582
Total Expenses 3,50,77,649 5,42,20,724
3 |Profit before tax 4,21,219 37,51,252
4 |Tax Expense
(a)Current tax expenses for Current year 1,07,000 10,00,000
(b)Deferred Tax - 12,146
<) Excess or Short Provision of Income Tax Earlier years 94,608 2
Net Tax Expense 2,01,608 10,12,146
5 _&m 2,19,611 27,39,106
6 | Ul 1
(a) Basu: and Dlluted 21.96 273.91
Significant Accounting Policies 11027
Notes on Financial Statements
In terms of our report attached. Foramlmbdﬂfnfha'd
)}JJ
For RH A D and Co. (MJ/{\JL}

Chartered Accountangs
FR No, 102588wW .e.
rﬂ% e
M. No.
Partner M. No.. 0§ba '/

Place : Mumbai
Date : 29.06.2020

Vinod S. Jhawar

Lalit V. Jhawar

‘ W,J/"'f Jow A




Dhanesh Fabric Pvt Ltd
Cash Flow Statement for the year ended 31 March, 2020

Particulars

For the year ended

For the year ended

31" March 2020

31* March 2019

A. Cash flow from operating activities

Net Profit / (Loss) before extraordinary items and tax
Adjustments for:
(Profit) (-) Loss (+) on sale / write off of assets
Finance cosis
Interest income
Rental Income from investment Property
Operating profit / (loss) before working capital changes
Adjustments for (increase) / decrease in operating assefs:
Inventories (increase / decrease)
Trade and othe receivables
Other current assets
Other Current Liabilities
Trade and other Payables
Cash generated from operations

|Net income tax (paid) / refunds

520879

28,45,695
46,81,544
12,114,749

(1,08,446)
6,60,410

421,219

9,41,898

92,93,951

1,02,35,849
2,01,608

48,952
1.00,246
10,34,642

4474224
28,56,109

(3.23,485)
65,301

(40,82,614)

37,51,252

49,33,002

29,89,555

79,22,648
10,00,000

|Net cash flow from / (used in) operating activities (A)
1

1,00,34,241

69,22,648

|B. Cash flow from investing activities

Purchase of fixed assets & sale ( net off)
Sale of fixed assets

Interest received

Long Term Liabilities

Long term Provisions

|Net cash flow from / (used in) investing activities (B)

|C. Cash fiow from financing activities

Issue of equity shares

Capial Subsidy received
Repayment of long-term bommowings

Net increase / (decrease) in working capital borrowings
Finance cost

(87,69,620)
(5,20,679)

(56,28,147)
(10,34,642)

Net cash flow from / (used in) financing activities (C)

(92,80,299)

(66,62,789)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Net increase / (decrease) in Cash and cash equivalents (A+B+C)

7,43,942
3,64,614
11,08,556

3,02,232
62,381
3,64,614

In terms of our report attached.
For R H AD and Co.

Chartered Accountants

For and on befalf of the board




NOTENO. 1

Company Overview
The Company Dhanesh Fabrics Private Limited is an existing company , incorporated on 09th July 1999 under the provisions
of the Indian Companies Act, 1956 and deemed to exist within the purview of the Companies Act, 2013, having its registered
office at Bhopar Village, Manpada Road, Dombivali East Dist Thana MH 421204 India

The Company's main activity is cornered in to accepting and lending of Deposits The financial statements are presented in
Indian Rupee ().

Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(A) Basis Of Preparation Of Financial Statement

The financial statements up to year ended March 31, 2020 were prepared in accordance with the accounting standards notified
under Companies (Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company's Board of Directors on 29th june, 2020

These financial statements are presented in Indian Rupees (INR), which is also the functional currency. All the amounts have
been rounded off to the nearest lacs, unless otherwise indicated.

The Company follows the mercantile system of accounting and recognizes income and expenditure on an accrual basis The
financial statements are prepared under the historical cost convention, except in case of significant uncertainties and except for
the following;

(B) Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of
returns, trade discount taxes and amounts collected on behalf of third parties. The Company recognises revenue when the
amount of revenue can be reliably measured and it is probable that future economic benefits will flow to the company.

(1) Sales

(i) Domestic sales are recognised when significant risks and rewards are transferred to the buyer as per the contractual terms or
on dispatch where such dispatch coincides with transfer of significant risks and rewards to the buyer.

(I) Other Income

(i) Interest Income

Interest income on financial asset is recognised using the effective interest rate method. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount
of the financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering
all the contractual terms of the financial instruments.

(C) Inventories Valuation
(i) Finished goods are valued at lower of cost and net realisable value.

(D) Cash And Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

(E) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

(F) Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are

unpaid. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective interest
method.




(G) Employee Benefit
(i) Short term employee benefits are recognised as an expense at the undiscounted amounts in the Statement of Profit & Loss for
the year in which the related service is rendered .

(H) Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the peried. Earnings considered in ascertaining the Company's
earnings per share is the net profit for the period. The weighted average number equity shares outstanding during the period
and all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares, that
have changed the number of equity shares outstanding, without a corresponding change in resources.

(1) Taxation

(i) The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate for the jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences, to unused tax losses and unabsorbed depreciation.

Current and deferred tax is recognized in the Statement of Profit and Loss except to the extent it relates to items recognized
directly in equity or other comprehensive income, in which case it is recognized in equity or other comprehensive income.

(ii) Provision for Income tax is made on the basis of the estimated taxable income for the current accounting period in
accordance with the Income- tax Act, 1961 and Revised Income Computation and Disclosure Standards (ICDS) of the Income-tax
Act, 1961.

(iii) Deferred tax is provided using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settied. The carrying amount of deferred tax assets is
reviewed at each reporting date and adjusted to reflect changes in probability that sufficient taxable profits will be available to
allow all or part of the asset to be recovered. Deferred tax assets are recognised for all deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be available to utilise those temporary differences and
losses. Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority.

(iv) Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the no tax has been recognised in the books of Accounts.

(J) Provisions and Contingent Liabilities

The Company creates a provision when there is a present obligation as a result of a past event that probably requires an outflow
of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability is made
when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

(K) Operating Cycle

Based on the nature of products/activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non current.

(L) Financial Instruments

(1) Financial Assets

(i) Initial recognition and measurement

All financial assets and liabilities are initially recognized at fair value, Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, which are not at fair value through profit or loss, are adjusted to
the fair value on initial récognition. Purchase and sale of financial assets are recognised using trade date accounting,

(ii) Subsequent measurement
(a) Financial assets carried at amortised cost (AC): A financial asset is measured at amortised cost if it is held within a
business model whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

(b) Financial assets at fair value through other comprehensive income (FVTOCI): A financial asset is measured at FVTOC] if
it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.




(c) Financial assets at fair value through profit or loss (FVTPL): A financial asset which is not classified in any of the above
categories are measured at FVTPL.

(iii) Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial
assets other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

(a) The 12-months expected credit losses (expected credit losses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

(b) Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from
initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of
trade receivables. At every reporting date these historical default rates are reviewed and changes in the forward looking
estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in credit
risk. If there is significant increase in credit risk full lifetime ECL is used.

(1) Financial Liabilities

(i) Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees of recurring nature
are directly recognised in the Statement of Profit and Loss as finance cost.

(ii) Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables maturing

within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

FORRHAD & COMPANY FOR DHANESH FABRICS PRIVATE LIMITED
Chartered Accountants
FRN: 102588W
| -
/ / r‘[a}»ﬂf ; V,‘}\g\b";\’
i/ . 1F | \-} il D}Ay
‘ 7\\/ sl . :
Dinesh Bangar /S £/ VINOD S. JHAWAR LALIT V. JHAWAR

DIRECTOR

Place: Mumbai
Date: 29.06.2020




DHANESH FABRICS PVT.LTD.

Notes i of as
{Amount in Rs.)
i For the year ended
INVENTORIES As at 31.03.2020 As at 31.03.2019
Stock of Cloth 1,03,65,631 1,32,11,326
Total| 1,03,65,631 1,32,11,326
TRADE RECEIVABLES As at 31.03.2020 As at 31.03.2019
More Than 6 Months 47,69,024 1,21,68,560
others 59,99,175 32,81,183
Total 1,07,68,199 1,54,49,743
CASH AND BANK BALANCES As at 31.03.2020 As at 31.03.2019
Cash Balance 60,892 1,00,661
Balance with Bank 10,47,665 2,63,953
T 11,08,556 3,64,614
CURRENT TAX(ASSETS) As at 31.03.2020 As at 31.03.2019
Advance Income Tax 1,35,000 25,50,000
T.D.S.Receivable - -
Less: Provision for Income Tax {1,07,000) (14,42,000)
T 28,000 11,08,000
OTHER CURRENT ASSETS As at 31.03.2020 As at 31.03.2019
GST Refund Receivable 52,328 1,87,076
IT REFUND Receivable 2013-14 22,4492 22,442
IT REFUND Receivable 2014-15 15,479 15,479
IT REFUND Receivable 2015-16 7,123 7,123
Total 97,372 2,32,120
EQUITY SHARE CAPITAL As at 31.03.2020 As at 31.03.2019
Authorised
10000 Equity Shares of Rs. 10/- each 1,00,000 1,00,000
(Previous year 10000 Equity Shares of Rs.10/-each
Issued,Subscribed & Paid up 1,00,000 1,00,000
10000 Equity Shares of Rs. 10/- each fully paid up in cash
(Previous year 10000 Equity Shares of Rs.10/-each
-1 The det: ! ding e the No.ofShares % | No.ofShares %
Dhanlaxmi Fabrics Ltd. {Holding Company) 9999 99.99] 9999 99.99
RESERVES AND SURP(US ) As at 31.03.2020 As at 31.03.2019
Profit & Loss A/c
As per last Balance sheet 82,65,582 55,26,476
Add: Profit for the year 2,19,611 27,39,106
Total 84,85,193 82,65,582
DEFERED TAX LIABILITY (ASSETS) As at 31.03.2020 As at 31.03.2019
At Beginning of the year - (12,146)
Defered Tax Liability/(Asset) for the year - 12,146
At Closing of the year = a
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10{Unsecured Loans As at 31.03.2020 As at 31.03.2019
Promtech Impex Pvt Ltd 72,93,272 1,63,62,892
Jagdish Baheti 3,00,000 -

Total 75,93,272 1,63,62,892

11|TRADE PAYABLE As at 31.03.2020 As at 31.03.2019

Sundry Creditors 60,02,392 53,41,981
Total 60,02,392 53,41,981

12 |OTHER CURRENT LIABILITIES As at 31.03.2020 As at 31.03.2019
Salary Payable 94,332 1,60,701
T.D.S.on Brokrage & Commission - -
T.D.S.on Job Works 12,778 24,623
T.D.S.on Salary 22,186 63,892
T.D.5.on Legal and Professional 4,000 4,550
TDS On Interest 10,648 24,624
IT Payable 2012-13 6,958 6,958
Outstanding Expenses 36,000 10,000

Total 1,86,902 2,95,348




13 IIIEVENUE FROM OPERATIONS As on 31.03.2020 As on 31.03.2019
Net Cloth sales 3,54,31,291 5,79,71,976
Total 3,54,31,291 5,79,71,976
14 |OTHER INCOME As on 31.03.2020 As on 31.03.2019
1lnterest 67,578 =
Sundry Balance W/off = =
Total| 67,578 =
15 |PURCHASE OF STOCK IN TRADE As on 31,03.2020 As on 31.03.2019
Purchases of Cloth 1,81,31,713 3,07,34,037
T 1,81,31,713 3,07,34,037
16 |CHANGES IN IN As on 31.03.2020 As on 31.03.2019
Opening Stock 1,32,11,326 1,76,85,550
Closing Stock 1,03,65,631 1,32,11,326
28,45,695 44,74,224
17 |EMPLOYEE BENEFITS EXPENSES As on 31.03.2020 As on 31.03.2019
salary & Wages 23,28,423 23,77,287
Total| 23,2843 23,77,287
18 |FINANCE COST As on 31.03.2020 As on 31.03.2019
Interest 5,20,679 10,34,642
Total 5,20,679 10,34,642
19 |DEPRECIATION As on 31.03.2020 As on 31.03.2019
Depreciation for the year - 46,952
Total| - 46,952
20 |OTHER EXPENSES
a) As on 31.03.2020 As on 31.03.2019
Grey Checking Charges 70,994 88,815
Processing Charges 97,00,519 1,47,75,151
Printing & Engraving 91,300 61,325
Sampling Expenses 1,200 -
Screen charges -
Freight and forwarding charges 7,650 -
Transportation Charges 97,375 1,64,640
Total| 99,69,038 1,50,88,931
b) {OTHER EXPENSES As on 31.03.2020 As on 31.03.2019
Travelling Expenses 2,727 59,165
Conveyance 58,693 62,986
Bank Charges - 1,189
Filling Fees 200 300
Commission & Brokerage 1,31,824 87,449
Rent, Rates & Taxes 30,000 30,000
Cash Discount 10,864 -
General Expenses 19,910 35,180
Legal And Professional Fees 90,639 87,114
Inspection charges 9,850 -
Bad Debts 9,58,008 -
Sundry balances W/off (30,613} 22
Profit or {loss) on Sale of Fixed Assets - 1,00,246
12,82,102 4,63,651
1,12,51,140 1,55,53,582
For and on behalf of Board
j j“ 0- f o P
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Vined 5. Jhawar
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Lalit V. Shawar




21 Related Party Disclosures:
A) List of Related Parties:

Key Management Personnel Relationship
1 Vinod S Jhawar Director
2 Lalit V. Jhawar Director

Enterprises over which significant influence is exercised by key management personnel
1) Dhanlaxmi Fabrics Ltd Holding Company
2) Promtech Impex Pvt Lid Relative of Director

B) Related parties transactions during the year with:

Enterprises over which
) Key Mam ignificant infiuence is
Particulars Personnel/Relative of Director exercised by KMP
2019-20 2018-19 2019-20 2018-19
Rent paid:
Dhanlaxmi Fabrics Ltd - - 30,000 30,000
Job charges paid:
Dhanlaxmi Fabrics Ltd - - 96,09,795 1,48,28,775
Purchases:
Dhanlaxmi Fabrics Ltd - - 87,95,253 1,63,22,472
Sales:
Dhanlaxmi Fabrics Ltd - - 5,20,683 11,254
Repayment of Loan To:
Promtech Impex Pvt Ltd = = 90,69,620 -
Interest paid:
Promtech Impex Pvt Ltd - - 5,18,429 10,34,642
Year end balance-Credit: -
Promtech Impex Pvt Ltd - = 72,93,272 1,63,62,892
Dhanlaxmi Fabrics Ltd - - 38,85,318 8,25,127
Year end balance-Debit :
Promtech Impex Pvt Ltd - - - -
Dhanlaxmi Fabrics Ltd - = = =
* Exclusive of GST.

22 Contingent Liabilities
There is no contingent liabilities as on 31.03.2020

23 MSME disclosure
The details of amounts outstanding to Micro and Small enterprises under the Micro and Small Enterprises

Development Act, 2006 (MSED Act), based on the available information with the company are as under:

Particulars As at 31st March 2020 As at 31st March 2019
1 Principal amount not due and remaining
unpaid as on 31.3.2020 BR g
2 Principal amount due and remaining
unpaid as on 31.03.2020 - NIk
3 Interest due on (1) above and the NIL NIL
unpaid interest
4 Interest due and payable for the period NIL NIL

of delay other than (3) above

,f MUMBAI \G

. No.
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24 Information pursuant to Para 5(viii) of the General Instructions to the Statement of Profit and Loss

(a). Expenditure in foreign currency (on accrual basis):

Particulars As at 31st March 2020 As at 31st March 2019
Travelling Expenses NIL/ NIL
Others NIL! NIL
Total NIL NIL

(b). Earnings in foreign currency (on accrual basis):

Particulars AsatSlﬂMuthMl As at 31st March 2019

Exports on F.O.B Basis NIL NIL
Others NIL NIL
Total NIL NIL

25 AUDITORS REMUNERATION

Particulars As at 31st March 2020 As at 31st March 2019
Audit Fees 25,000 10,000
Total 25,000 10,000
* Exclusive of GST.

26 lnmeopﬁmd&wﬂmmdmmmcmAMmawimatdydﬂwﬂheasmmdﬁmﬁmdinthe
ordinary course of business. The Provisions for all known labilities is adequate & not in excess of the amount
reasonable neccassary.

27 Previous year's figure have been regrouped/ reclassified wherever necessary to correspond with the current years
classification/ disclosures.

As per Our Report of Even Data Attached For On Behalf of the Board

Place : Mumbai
Igate : 29.06.2020 Director




