(X RHAD & CoO.

CHARTERED ACCOUNTANTS

Head Office :- 304, Sohan Commercial Plaza, Near Railway Station, Vasai Road (East), Dist. Palghar 401208.
Branch Office :- 101, Kamaldeep Industrial Estate, Sonavala Cross Road No. 2, Goregaon (East), Mumbai - 400063
Tel. :- 9561876128 / 9326675367 E-mail :- dineshbv12@gmail.com / ankit_bangar06@yahoo.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DHANESH FABRICS PRIVATE LIMITED
Report on the Audit of the Financial Statements

| Opinion

{ We have audited the accompanying financial statements of Dhanesh Fabrics Private
| & Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the

Statement of Profit and Loss and statement of Cash Flow for the year then ended, and
: notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at 31st March, 2021 and its profit for the year ended on that date.

' Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those

, Standards are further described in the Auditor’s Responsibilities for the Audit of the

e Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key Audit Matters are these matters that, in our professional judgment, were of most
significance in our Audit of financial statement of the current period. These matters
were addressed in the context of our Audit of financial statement as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Emphasis of M I

1. Refer to Note 3 attached to the financial statements, Trade Receivables include
Rs. 93.65 lacs due for more than six months. No provision has been made in the
books for the same as the management has considered the same as good and

recoverable.
Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
report, Business Responsibility Report but does not include the financial statements and

our auditor’s report thereon.

Our opinion on the financial statement does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Financial Statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate implementation and maintenance of accounting




policies, making judgments and estimates that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud
Oor error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. That Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditors Responsibility for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of non-detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

b) Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(I) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

¢) Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the group to continue as a going concern. If we conclude that a




material uncertainty exists, we are required to draw attention in our Auditors’
Report to the related disclosures in the financial statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusion are based on the audit
evidence obtained up to the date of our Auditors’ Report. However, future events
or conditions may cause the group to cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial
statement, including the disclosure and whether the financial statements
represent the underline transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
compiled with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these
matters in our Auditors’ Report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order 2016 (the order), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of accounts as required by law have been kept by
the company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.




d) In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards specified under section 133 of the Act read with rule 7 of the
Companies (Accounts) Rules, 2014.

€) On the basis of the written representations received from the directors as on
31st March, 2021 taken on record by the board of directors, none of the directors
is disqualified as on 31st March, 2021 from being appointed as a director in
terms of section 164(2) of the Act.

f) Since the Company’s turnover as per the last audited financial statement is less
than 50 crores and its borrowing from the bank and financial institutions at any
time during the year is less than 25 crores, the Company is exempted from
getting an audit opinion with respect to the adequacy of the internal financial
controls over financial reporting of the Company and the operating effectiveness
of such controls vide notification dated June 13,2017

g) With respect to the other matters to be included in the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in
our Opinion and to the best of our information and according to the explanations
given to us:

1) The Company does not have any pending litigations which would impact on
its financial position

2) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

3) There has been no delay in transferring amounts, required to be transferred,
to the investor education and protection fund by the company.

ForRHAD & Co.
Chartered Accountants
Firm Registration No: 10258

R S /T

Dinesh C. Bangar
(Partner)
M. No.: 036247

Place: Mumbai
Date: 28-06-2021
UDIN:21036247AAAABA5163




Annexure A to the Independent Auditor’s Report (Referred to in paragraph (1)
under ‘Report on other legal and regulatory requirements’ section of our
report to the members of Dhanesh Fabrics Private Limited of even date)

I The Company does not have any moveable or immovable property,
accordingly reporting under this para is not applicable.

II The Stock of finished goods, stores, spare parts and raw material have
been physically verified by the management at reasonable intervals
during the year as informed by the management but as the factory
was partially closed due to Covid 19 pandemic impact the
management could not physically verify the stock at the end of the
year and as per the information and explanation given to us by the
management and according to the records produced to us, no material
discrepancies noticed on such physical verification as compared to
book records.

II1 According to the information and explanation given, the Company has
not granted any loans secured or unsecured, to Companies, firms,
limited liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.
Accordingly, para 3(iii) of the order is not applicable.

IV In our opinion and according to the information and explanation given
to us, the company has not granted any loans or provided any
guarantees or given any security or made an investment to which the
provision of section 185 and 186 of the Companies Act, 2013, apply.
Accordingly para 3(iv) of the order is not applicable.

\% In our opinion and according to the information and explanation given
to us, The Company has not accepted any deposits from public.
Accordingly para 3(v) of the order is not applicable.

VI The central Government has not prescribed the maintenance of cost
records under section 148 (1) of the Act, for any of the services
rendered by the Company, Accordingly para 3(vi) of the order is not
applicable.

VII a) As per the information and explanation given by the management, and
according to the records of the company with regard to undisputed
statutory dues including Provident Fund, Employees State Insurance,
Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, GST and
Other Statutory dues applicable to it, the company is generally regular
in depositing with appropriate authorities. There is no undisputed
amount payable in respect of such statutory d hich have




b)

VI

IX

XI

XII

XIII

XIv

XV

remained outstanding as at 31st March 2021 for a period more than
six months.

According to the information and explanation given to us, there is no
dispute pending in respect of dues of PF, Sales Tax, Income Tax,
Wealth Tax, Custom Duty, Service Tax, Excise Duty, GST.

According to the information and explanation given to us, the
Company has not defaulted in repayment/dues etc. to financial
institutions, banks or debenture holders during the year. Accordingly,
para 3(viii) of the order is not applicable.

The Company has not raised any money by way of Initial Public Offer
or Further Public Offer (including debt instruments) and term loans
during the year. Accordingly, para 3(ix) of the order is not applicable.

To the best of our knowledge and beliefs and according to the
information and explanation given to us, no fraud by the company or
any fraud on the company by its officers or employees has been
noticed or reported during the year under review.

The Company is a private limited company and hence the provisions
of section 197 read with schedule V to the Companies Act, 2013 are
not applicable. Accordingly, para 3(xi) of the order is not applicable.

The Company is not a Nidhi Company as per the provisions of section
406 of the Companies Act, 2013.

As per the information and explanation given to us all the transactions
with the related parties are in compliance with section 177 and 188 of
the Companies Act, 2013 and the details have been disclosed in the
note no. 36 on financial statements as required by the applicable
accounting standards.

The Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during
the year under review. Accordingly, para 3(xiv) of the order is not
applicable.

As per the information and explanation given to us the company has
not entered into any non-cash transactions with directors or person
connected with him.




XVI As per the information and explanations given to us, the company is
not required to be registered under section 45-1A of the Reserve Bank

of India Act, 1934.

For RHAD & Co.
Chartered Accountants
Firm Registration No: 102588

Dinesh C. Bangar
(Partner)

M. No.: 036247
Place: Mumbai
Date: 28-06-2021
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DHANESH FABRICS PRIVATE LIMITED
Balance Sheet as at 31st March 2023

(Amount in Rs.)

Particulars Note As at 31/03/2023| Asat 31/03/2022
ASSETS
1 Non-current assets
a. |Property, Plants & Equipment =
b. {Long-term loan and advances -
c. |Deferred Tax Assets -
Total Non-current Assets - -
2 Current Assets
a. |Inventories 2 13,753,481 17,004,040
b. |Financial Assets
i) |Trade Receivable 3 7,711,667 8,906,324
ii) {Cash and cash equivalents 4 252,154 1,168,992
c. |Current Tax Assets (net) 5 181,964 44,651
d. |Other Current Assets 6 225,940 653,640
Total Current Assets 22,125,207 27,777,647
Total Assets 22,125,207 27,777,647
EQUITY & LIABILITIES
1 EQUITY
a. |Equity Share Capital 7 100,000 100,000
b. |Other Equity 10,235,473 9,061,364
Total Equity 10,335,473 9,161,364
2 LIABILITIES
Non-Current Liabilities
a. jLong Term Borrowings
b. |Deffered Tax Liabilities -
Total Non-Current Laibilities - -
Current Liabilities
a. {Financial Liabilities
i} IShort Term borrowings 9 7,402,509 7,402,509
ii) [Trade Payable 10
(a) Total outstanding dues - MSMEs 4,084,082 10,863,441
(b) Total outstanding dues- Other than MSMEs 15,797 15,797
b. |Other current liabilities 11 287,346 334,536
c. |Current Tax Liablities (net) - -
Total Current Liabilities 11,789,734 18,616,283
Total Equity & Liabilities 22,125,207 27,777,647
Summary of significant accounting policies 1

The accompanying notes are an integral part of these financial statements

As per our report of even date
For RHA D & Co.

Chartered Accountants
FR No. 102588W

Dinesh C. Bangary\~
M.No.. 036247
Place : Mumbai

For and on behalf of the Board of Directors

Voo £ Tt

Vinod S. Jhawar
Director

DIN: OOOOZBW

Lalit V. Jhawar
Director
DIN: 06418486

Date : 26th May 2023




DHANESH FABRICS PRIVATE LIMITED

Statement of Profit & Loss for the Year ended 31st March 2023

(Amount in Rs.)

s For the year
Noie For the year sl
PARTICULARS ended
No 31st March
31st March 2023
2022
Income:
(a)Revenue from operations 12 59,081,147 44,992,394
(b)Other Income 13 83,718 | ° 10,510
Total Income 59,164,865 45,002,904
3 |Expenses:
(a)Purchase of stock in Trade 14 34,895,027 34,987,549
(b)Changes in Inventories of Stock in Trade 15 3,250,558 (5,287,664)
(c)Employee benefits expenses 16 2,753,550 2,363,885
(d)Finance costs 17 982,865 473
(e)Depreciation
(f)Other Expenses 18 15,777,128 11,874,397
Total Expenses 57,659,129 43,938,640
4 |Profit/(Loss) before Exceptional Items & Taxes 1,505,736 1,064,264
5 |Exceptional ltems ' -
6 |Profit/ (Loss) before Taxes 1,505,736 1,064,264
7 |Tax Expense
(a)Current Tax 378,965 267,850
(b)Deferred Tax - -
(c) Excess or Short Provision of Income Tax Earlier years (47,337) (3,504)
Net Tax Expense 331,628 264,346
Profit/(Loss) for the year 1,174,109 | 799,918
Other comprehensive income
- Items that will not be reclassified to profit or loss - -
- Income tax relating to items that will not be reclassified to profit or loss - -
- ltems that will be reclassified to profit or loss - -
- Income tax relating to items that will be reclassified to profit or loss - -
Total Other comprehensive income - -
10 |Total comprehensive income for the year 1,174,109 [ 799,918
11 |Earning per equity share {Face Value Rs.10/- each)
(a) Basic 117.41 79.99
(b) Diluted 117.41 79.99
Summary of significant accounting policies 1

The accompanying notes are an integral part of these financial statements
As per our report of even date For and on behalf of the Board
For RHAD & Co.

P
Chartered Accountants :;‘f’"

\D &
FR No. 102588W f*’V : OQ Vinod S. Jhawar
) }f;&f ﬁétﬂ;B:\\l\‘ Director
*{ "W No. DIN: 00002903

[l

247

s ﬁii‘m‘
Dinesh C. Bangar
M. No.. 036247

’%’é‘kw \‘@{‘\:j;/
6D p ooV
IS4
Place : Mumbai

Date : 26th May 2023

Lalit V. Jhawar
Director
DIN: 06418486

of Directors
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DHANESH FABRICS PRIVATE LIMITED
Cash Flow Statement for the year ended 31st March 2023

Particulars

For the Year Ended

For the Year Ended

31° March 2023

31% March 2022

A. Cash flow from operating activities

Net Profit / (Loss) before extraordinary items and tax
Adjustments for:

Depreciation and amortisation

(Profit) (-) Loss (+) on sale / write off of assets

Excess/Short IT Provision written back/off

Finance costs
Operating profit / (loss) before working capital changes
Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Inventories (increase / decrease)
Trade and othe receivables
Other current assets
Other Current Liabilities
Trade and other Payables
Cash generated from operations

Net income tax (paid) / refunds

1,505,736

47,337 3,504
982,865 473
2,535,939

3,250,558
1,194,657
290,387

(47,190)

(6,779,359)

(5,287,663)
2,870,592

(679,534)
149,964
2,704,062

(2,090,947)
444,992
378,965

1,064,264

1,068,241

(242,579)

825,661
267,850

INet cash flow from / (used in) operating activities (A)

66,027

557,811

B. Cash flow from investing activities

Purchase of fixed assets & sale ( net off)
Sale of fixed assets

Long Term Liabilities

Long term Provisions

Net cash flow from / (used in) investing activities (B)

C. Cash flow from financing activities

Issue of equity shares

Repayment of long-term borrowings

Net increase / (decrease) in working capital borrowings
Finance cost

(982,865) (473)

Net cash flow from / (used in) financing activities (C)

(982,865)

(473)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Net increase / (decrease) in Cash and cash equivalents (A+B+C)

(916,838)
1,168,992
252,154

557,339
611,653
1,168,992

Summary of significant accounting policies

As per our report of even date
ForRHAD & Co.

Chartered Accountants

FR No. 102588W

Dinesh C Bangar ot
Partner V!
M. No.. 036247
Place : Mumbai
Date : 26th May 2023

The accompanying notes are an integral part of these financial statements

" For and on behalf of the Board of Directors

Vol £t

Vinod S. Jhawar
Director

Lalit V. Jhawar
Director
DIN: 06418486




DHANESH FABRICS PRIVATE LIMITED

Notes to the Financial Statements as at 31st March 2023

(Amount in Rs.)

Particulars As at 31.03.2023 As at 31.03.2022
INVENTORIES ’
Stock of Cloth 13,753,481 17,004,040
Total 13,753,481 17,004,040

TRADE RECEIVABLES
A) Undisputed Trade Receivables- Considered Good

As at 31.03.2023

As at 31.03.2022

Less than 6 months 7,545,849 8,355,748
6 months - 1 year 1,940 18,042
1-2 year 62,626 14,959
2-3 year 7,419 489,246
More than 3 year 93,833 28,330
B) Undisputed Trade Receivables- Considered Doubtful -
C) Disputed Trade Receivables- Considered Good -
D) Disputed Trade Receivables- Considered Doubtful -
Total 7,711,667 8,906,324
CASH AND BANK BALANCES As at 31.03.2023 As at 31.03.2022
Cash Balance 46,376 20,495
Balance with Bank 205,778 1,148,497
Total 252,154 1,168,992

CURRENT TAX(ASSETS) As at 31.03.2023 As at 31.03.2022
Advance Tax for the Year 525,000 300,000
TDS Receivable for the Year 24,704 11,732
TCS Receivable for the Year 11,225 769
Less: Provision for Income Tax FY 2020-21 (378,965) (267,850)
Total 181,964 44,651
OTHER CURRENT ASSETS As at 31.03.2023 As at 31.03.2022
GST Receivable 225,940 353,640
Loan to Staff Receivable - 300,000
Total 225,940 653,640

EQUITY SHARE CAPITAL

Authorised

10000 Equity Shares of Rs. 10/- each

(Previous year 10000 Equity Shares of Rs.10/-each

Issued,Subscribed & Paid up
10000 Equity Shares of Rs. 10/- each fully paid up in cash
(Previous year 10000 Equity Shares of Rs.10/-each

7.1 The details of Shares held by Promoters
Dhanlaxmi Fabrics Ltd. (Holding Company)

7.2 The details of Shareholders holding more than 5% Shares

Dhanlaxmi Fabrics Ltd. (Holding Company)

As at 31.03.2023

As at 31.03.2022

100,000

100,000

No.of Shares %

100,000

100,000

No.of Shares %

9999 99.99

No.of Shares %

9999 99.99

No.of Shares %

2999 99.99

9999 99.89

RESERVES AND SURPLUS
Profit & Loss A/c

As at 31.03.2023

As at 31.03.2022

As per last Balance sheet 9,061,364 8,261,446
Add: Profit for the year 1,174,109 799,918
Total 10,235,473 9,061,364




9 |Unsecured Loans As at 31.03.2023 As at 31.03.2022

Dhanlaxmi Fabrics Ltd 7,402,509 7,402,509
Total 7,402,509 7,402,509

10 [TRADE PAYABLE As at 31.03.2023 As at 31.03.2022

A) Undisputed Dues- Others .
Less than 1 year - -
1-2 year = 15,797
2-3 year 15,797 -
More than 3 year - -
B) Undisputed Dues- MSME - -
Less than 1 year 4,084,082 10,863,441
1-2 year - -
2-3 year - -
More than 3 year 2 s
C) Disputed Dues- Others - -
D) Disputed Dues- MSME - -
Total 4,099,879 10,879,238
10.1{MSME DISCLOSURE
1 Principal amount not due and remaining unpaid as on A — S —
31.3.2023 e "
2 Principal amount due and remaining unpaid as on 31.03.2023 %B28,550 SeR R
3 Interest due on (1) above and the unpaid interest - -
4 Interest due and payable for the period of delay other than (3)
above i ’
10.2|Company has not provided for interest on principal amount which was due and remaining unpaid as on
31.03.2023 exceeding stipulated time.

11 |OTHER CURRENT LIABILITIES As at 31.03.2023 As at 31.03.2022
Salary Payable 50,000 245,300
TDS Payable 125,952 44,236
Advance from Customers 24,770 =
Outstanding Expenses 86,624 45,000

Total 287,346 334,536




DHANESH FABRICS PRIVATE LIMITED

Notes to the Financial Statements for the year ended 31st March 2023

(Amount in Rs.)

. For the year ended

Particulars
31.03.2023 31.03.2022
12 [REVENUE FROM OPERATIONS
Net Cloth sales 59,081,147 44,992,394
Total 59,081,147 44,992,394
13 |OTHER INCOME 31.03.2023 31.03,2022
Sundry Balances Written off 79,813 10,244
Interest on IT Refund 3,905 266
Total 83,718 10,510
14 |PURCHASE OF STOCK IN TRADE 31.03.2023 31.03.2022
Purchases of Cloth 34,895,027 34,987,549
Total 34,855,027 34,987,549
15 |[CHANGES IN INVENTORIES OF STOCK IN TRADE 31.03.2023 31.03.2022
Opening Stock 17,004,040 11,716,376
Closing Stock 13,753,481 17,004,040
Total 3,250,558 (5,287,664)
16 |[EMPLOYEE BENEFITS EXPENSES 31.03.2023 31.03.2022
Salary & Wages 2,753,550 2,363,885
Total 2,753,550 2,363,885
17 |FINANCE COST 31.03.2023 31.03.2022
Interest Expenses 982,865 473
Total 982,865 473
18 |OTHER EXPENSES 31.03.2023 31.03.2022
i) |MANUFACTURING EXPENSES
Grey Checking Charges 57,823 57,562
Job Work Charges 15,112,688 10,934,735
Printing & Engraving 25,850 29,975
Sampling Expenses 42,120
Transportation Charges 268,101 151,270
Total (i) 15,506,582 11,173,542
ii) |OTHER EXPENSES
Travelling Expenses - 7479
Conveyance Expenses 78,166 65,210
ROC Filling Fees 1,228 921
Commission & Brokerage 43,815 40,235
Rent, Rates & Taxes 30,000 30,000
Courier Charges 29,563 40,693
General Expenses 20,200 15,850
Legal & Professional Fees 50,000 50,000
Inspection charges - 15,496
Bad Debts 17,574 434,970
Total (ii) 270,546 700,854
Total (i+ii) 15,777,128 11,874,396




B)

19 Related Party Disclosures:
A)
Key Management Personnel

List of Related Parties:

1 Vinod S Jhawar
2 Lalit V. Jhawar

1) Dhanlaxmi Fabrics [.td

2) Promtech Impex Pyt Ltd

Related parties transactions during the year with:

Enterprises over which significant influence is exercised by key fnanagement personnel

Relationship
Dircector

Director

TTolding Company

Common Director

Key Management

Enterprises over which
significant influence is

Particulars Personnel/Relative of Director exercised by KMP

FY 2022-23* FY 2021-22* FY 2022-23* FY 2021-22*
Rent paid :
Dhanlaxmi Fabrics Ltd - - 30,000 30,000
Job Charges paid:
Dhanlaxmi Fabrics Ltd - - 15,080,617 10,262,219
Sales:
Dhanlaxmi Fabrics Ltd - - 825,129 -
Purchases:
Dhanlaxmi Fabrics Ltd - - 4,964,114 6,883,870
Director Remuneration Given:
Lalit Vinod Jhawar 1,800,000 1,080,000 - -
Interest Paid
Dhanlaxmi Fabries Ltd - - 982,712 -
Courier Charges Paid :
Dhanlaxmi Fabrics Ltd - - 27,276 -
Year end balance-Credit:
Dhanlaxmi Fabrics Ltd - - 10,998,214 9,215,356
Year end balance-Debit :
Dhanlaxmi Fabries Ltd - - - =

~ Exclusive of GST.

20 Contingent Liabilities

There is no contingent liabilities as on 31.03.2023

(a). Expenditure in foreign currency (on accrual basis):

21 Information pursuant to Para 5(viii) of the General Instructions to the Statement of Profit and Loss

Particulars

For the Year Ended 31st March

For the Year Ended 31st March

2023 2022
Travelling Expenses NIL NI
Others NIL NIL
Total NIL NIL

(b). Earnings in foreign currency (on accrual basis):

For the Year Ended 31st March

For the Year Ended 31st March

Particulars 2023 2022
Exports on F.O.B Basis NIIL. NIL
Others NIL NIL

Total NIL NIL

22 AUDITORS REMUNERATION

For the Year Ended 31st March

For the Year Ended 31st March

Parti :

Particulars 2023 2022

Audit Tees 25,000 25,000
Total 25,000 25,000

* Exclusive of GST.




In the opinion of the Board of Directors Current Assets are approximately of the value as stated if realized in the ordinary course

ot business. The Provisions for all known liabilities is adequate & not in excess of the amount reasonable neceassary.

24 Disclosure of Financial Ratios .
Particulars Numerator Denominator SlstMarch Sist March % of Variance
- 2023 2022

Current Ratio 22,125,207 11,789,734 1.88 149
Debt-Equity Ratio 7,402,509 10,335,473 0.72 0.81 -11.36
Return on Equity Ratio 1,174,109 9,748,419 0.12 0.09 31.92
Inventory Turnover Ratio 59,081,147 15,578,760 3.84 3.13 22.62
I'rade Receivable Turnover Ratio 59,081,147 8,308,996 7.11 4.35 63.44
Trade Payable Turnover Ratio 34,895,027 7,489, ; 4.06 3.67 s 26.87
Net Capital Turnover Ratio 59,081,147 10,335,473 5.72 491 16.40
Net Profit Ratio 1,174,109 59,081,147 0.02 0.02 11.78
Return on Capital Employed 2,488,601 17,737,982 0.14 0.06 118.26

Note:

1. Sharp Deerease in Trade Payable led to increase Current Ratio

2. Ticrease in Net Profit led to increase Return on Equity Ratio

3. Increase turnover led to increase Trade Receivable Turnover Ratio
4. Dec

5 Sharp increase in Finance cost led to increase Return on capital employved Ratio

ase Trade Payable led to merease Trade Payable Turnover Ratio

6. Financial Ratios are disclosed to the extent applicable to the Company

25 Additional Regulatory Information in Schedule 111
i) The Company has not given any Loans or advances to specified persons during the vear
(i) The Company has not been declared as wiltul defaulter by any bank or Financial institution or other lender
(1i1) The Company does not have any transactions or relationship with Struck ofl Companics
(ivy ‘there are no Scheme of Arrangements as on March 31, 2023

(v)  Additional Regulatory Information detailed in clause 6L of General Instructions given in Part [ of Division Il of the Schedule

1 to the Companies Act, 2013 arc furnished to the extent applicable to the Company.

26 Previons year s figure have been regrouped/reclassified wherever necessary to correspond with the current years

classitication/ disclosures.

For and on behalf of the Board of Directors

Vinool f Tz

Vinod S. Jhawar 7
Director

DIN: 00002903 p
- -

As per our repott of even
ForRHA D & Co.

Chartered Account
FR No. 102588W

 §
LCinesh C Bangar \\*:
M. No.. 036247
Place : Mumbai
Date : 26th May 2023

Lalit V. Jhawar
Director
DIN: 06418486




NOTENO. 1

Company Overview

The Company Dhanesh Fabrics Private Limited is an existing company _ incorporated on ¢9th July 1999
under the provisions of the Indian Companies Act, 1956 and deemed to exist within the purview of the
Companies Act, 2013, having its registered office at Bhopar Village, Manpada Road, Dombivali East Dist
Thana MH 421204 India. )

The Company's main activity is Trading of Textile and Textile Related Products. The financial statements are
presented in Indian Rupee (@).

Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparaticn of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

(A) Basis Of Preparation Of Financial Statement

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the "Act") [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act

The financial statements were authorized for issue by the Company's Board of Directors on 26th May, 2023

These financial statements are presented in Indian Rupees (INR), which is also the functicnal currency. All the
amounts have been rounded off to the nearest lacs, unless otherwise indicated.

The Corpany follows the mercantile system of accounting and recognizes income and expenditure on an accrual
basis The financial statements are prepared under the historical cost convention, except in case of significant
uncertainties and except for the following:

(B) Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
arc net of returns, trade discount taxes and amounts collected on behalf of third parties. The Comipany
recognises revenue when the amount of revenue can be reliably measured and it is probable that future
economic benefits will flow to the company.

{I) Sales

fi) Domestic sales are recognised when significant risks and rewards are transferred to the buyer as per the
contractual terms or on dispatch where such dispatch coincides with transfer of significant risks and rewards 1o
the buyer.

(I} Other Income
{i) Interest Income

Interest income on financial asset is recognised using the effective interest rate method. The effective interest

rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the gross carrying amount of the financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial instrwments,

{C) Inventories Valuation
(i) Finished goods are valued at lower of cost and net realisable value.

(D} Cash And Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents inctude cash on hand,
other short-term, highly liquid investments with original maturities of three months or less that are reac dily
convertible to known amounts of cash and which are subject te an insignificant risk of changes in value.

(E) Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost usiug tie
effective interest method, less provision for impairment.



(F"} Trade and other payables )

These amounts represent liabilities for goods and secvices provided to the Company nrior 1o the end of financ
year which are unpaid. They are recognised initiatly at their fair value and subsequently measuced at ameriised
cest using the effective interest method.

(G} Employee Benefit
(i) Short term employee benefits are recognised as an expense at the undiscounted amounts in the Stateinent of
Profit & Loss for the year in which the related service is rendered .

{H} Earnings Per Share

.

sasic earnings per share is calculated by dividing the net profit or loss for the “ermu attributalble to equity
shareholders by the weighted average number of equity shares outstanding auring the period. Earnm 15
considered in ascertaining the Company's eacnings per share is the net profit for the period. The weightec
average number equity shares cutstanding during the peviod and all periods preserted is adjusted for events,

such as bonus shares, other than the conversion of petential equity shares, that have changed the aumbec of
equity shares outstanding, without a corresponding change in resources.

(I Taxation

(i) The income tax expense or credit for the period is the tax pavab e on the curreént period’s taxabie incoime
hased on the applicable income tax rate for the jurisdiction adjusted by changes in deferied tax assets and
liabilities atrributable to tempaorary differences, to unused tax lesses and unabsorbed depreciation.

Current and deferred tax is recognized in the Statement of Profit and Loss except to the extent it reiates to iteni
recognized directly in equity or other comprehensive income, in which case it is recoganized in :qui:w Groother
comprehensive income. ‘ : '

(ii} Provision for Income tax is made on the basis of the estimated taxable income for the curventaccounting
neriod in accordance with the Income- tax Act, 19671 and Revised Income Computation and Disclosnre Sta

af the [ncome-tax Act, 1961.
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mfduu 4nd 1 amlmec :md Lhelr carrying amounts in thﬂ ﬁnamm statements, Per m\l income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end.of the
zepo"tmg period and are expected to apply when the related deferred income tax asset is realised or

deferred income tax liability is settled. The carrying amount of deferred tax assets is veviewed at each reporting
daie and adjusted to reflect changes in probability that sufficient taxable profits will be available to aliow ol
part of the asset to be recovered. Deferred tax assets are recognised for all deductible temporary differences and
unused tax losses only if it is probable that future taxable amounts will be availabie to utilise those temporary
differences and losses. Deferred tax assets and liabilities are offset when there is a iegaily enforceable cight to
offset current tax assets and liabilities and when the deferred tax balances relate to the same toxation avthority

+

{iv) Current and deferred tax is recognised in profit or loss, except to the extent that it velates (o iteins
recognised in other comprebensive income or directly in equity. In this case, the no tax has been recognis

the books of Accornts.

{1} Provisions and Contingent viabilities

Ihe Company creates a provision when there is a present obligation as a result of a past event dial pi obably
requires an cutfiow of resources and a reliable estimate can be made ¢ f the amonnt of the ohiigation. A '
disclusure for a contingent liability is made when there s a ])()\.sil)t" obligation or a present abligation that inay,
But probably will not, require an outflow of resources. Where there is a possible obligation o & pre et
obligation in respect of which the likelihood of outflow of resources is remote, no provisiorn or discinsure is

made.

{K) Operating Cycle
Rased on the nature of products/activities of the Company and the riormal time between acquisition of
and their realisation in cash or cash equivalents, the Company has determined its operaung cycle as ;"’ mcnthe




ror the purpose of classification of its assets and liabilities as current and non current.

{L) Financial Instruments

{1) Financial Asseis

{i} Initial recogrition and measurement

All financial assets and liabilides are inttially recognized at fair value. Transaction costs that are directly

attributable to the acquisition or issue of financial assets and financial liabilities, which are not at faiv value

through profit or loss, are adjusted to the fair value on initial recognition. Purchase and saie of financial assets

arerecognised using trade date accounting.
ii} Subsequent measurement

i)

g(.] Financial assets carried at amortised cost (AC): A financial asset is measured at amortised
withii & business model whose objective is to hold the asset in order to collect contractual cash fotws and tie

contractual terms of the financial asset give rise on specified dates to cash flows thatare soiely payment

u
principa! and interest on the principal amount outstanding.

() Financial assets at fair value through other comprehensive income (FVTOCH): A financial asset is
measured at FVTOCLif it is held within a business model whose ¢bjective is achieved by both coliecting
contractual cash fiows and selling financia! assets and the contractual terms of the financial asset give rise en
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Peostifitiche

{c) Financial asseis at fair value through profit or loss (FVTPL): A financial asset whicl is not ciassificd in

any of the above categories are measured at FVTPL.
‘ii} Impairment of financial assets

in accordance with Ing AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for ev (\lnl iting i mu ment

of financial assets other than those measured at fair value through profitand loss (FVTPL).

xpected credit losses are measured through a loss allowance at an amount equal to.

(s} The !4—:..0«1th\v.:-,\:pec‘;,ed credit losses (expected credit losses that result from those default events o ri

financial instrument that are possible within 12 nionths after the reporting date); or ,
{hy Full iifetime expected credit losses {expected credit losses that result from all possibie deinult events
the iite of the financial instrument).

Sor trade receivabies Company applies ‘simplified approach’ which requires expected lifetime iosses to be

~ecognised from initial recognition of the receivables. The Company uses historical default rates te determine

h

im’pazrment loss on the portfolio of trade receivables. At every reporting date these historical default rates are

reviewed and changes in the forward looking estimates are analysed.

For other assels, the Company uses 12 menth ECL to provide for impairment loss where there is no significa

ferease in credit risk. if there is significant increase in credit risk full lifetime ECL is used.

{i11 Financial Liabilities
{it faitial recognition and measurement

A ~+)

rectrring nature ace directly recognised in the Statement of Profit and Loss as finance cost.

1

{ii} Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and «t
nayables maturing within one vear from the balance sheet date, the carrying amouts approximate fair value

due to the short maturity of these instruments.

her

<t

¢ ot

Ul Gnancial labilities are recognized at fair value and in case of loans, net of directly attributable cosf. Fees



DHANESH FABRICS PRIVATE LIMITED
Balance Sheet as at 31st March 2023

(Amount in Rs.)

Particulars “INote As at 31/03/2023| Asat 31/03/2022
ASSETS
1 Non-current assets
a. |Property, Plants & Equipment - -
b. |Long-term loan and advances - =
c. |Deferred Tax Assets - -
Total Non-current Assets - : -
2 Current Assets
a. |Inventories 2 13,753,481 17,004,040
b. |Financial Assets
i) |Trade Receivable 3 7,711,667 8,906,324
i) |Cash and cash equivalents 4 252,154 1,168,992
c. [Current Tax Assets (net) 5 181,964 44,651
d. |Other Current Assets 6 225,940 653,640
Total Current Assets 22,125,207 27,777,647
Total Assets 22,125,207 27,777,647
EQUITY & LIABILITIES
1 EQUITY
a. |Equity Share Capita! 7 100,000 100,000
b. |Other Equity 8 10,235,473 9,061,364
Total Equity 10,335,473 9,161,364
2 LIABILITIES
Non-Current Liabilities
a. |Long Term Borrowings = -
h. |Deffered Tax Liabilities - :
Total Non-Current Laibilities - -
Current Liabilities
a. |Financial Liabilities
i} {Short Term borrowings 9 7,402,509 7,402,509
ii) [Trade Payable 10
(a) Total outstanding dues - MSMEs 4,084,082 10,863,441
(b) Total outstanding dues- Other than MSMFEs 15,797 15,797
b. [Other current liabilities 11 287,346 334,536
c. |Current Tax Liablities (net) =
Total Current Liabilities 11,789,734 18,616,283
Total Equity & Liabilities 22,125,207 27,777,647

Summary of significant accounting policies 1

The accompanying notes are an integral part of these financial statements
As per our report of even date
ForRHA D & Co.

Chartered Accountants

\//‘nvqpfr \WVL

FR No 102583\/\///";:”{“ o Vinod S. Jhawar
ol Director
/%‘% DIN: 00002903
[ ' 2

Dinesh C. Ban rf-
M.No.. 036 247\‘@[

Place : Mumbai ™= o
Date : 26th May 2023

Lalit V. Jhawar
Director
DIN: 06418486

For and on behalf of the Board of Directors




DHANESH FABRICS PRIVATE LIMITED

Statement of Profit & Loss for the Year ended 31st March 2023

(Amount in Rs.)

As per our report of even date
For RHA D & Co.

Chartered Accountants »

FR No. 102588W

Dinesh C. Bangar
M. No.. 036247
Place : Mumbai
Date :

The accompanying notes are an integral part of these financial statements

2 M. No. *
\Z\ 036247
\ 2

) Q\)
A2

’-P_'

26th May 2023

. For the year
Note For the year ended
PARTICULARS ended
No 31st March
31st March 2023
2022
Income:
1 |(a)Revenue from operations 12 59,081,147 44,992,394
2 |(b)Other Income 13 4 83,718 © 10,510
Total Income 59,164,865 45,002,904
3 |Expenses:
(a)Purchase of stock in Trade 14 34,895,027 34,987,549
(b)Changes in Inventories of Stock in Trade 15 3,250,558 (5,287,664)
(c)Employee benefits expenses 16 2,753,550 2,363,885
(d)Finance costs 17 982,865 473
(e)Depreciation - -
(f)Other Expenses 18 15,777,128 11,874,397
Total Expenses 57,659,129 43,938,640
4 |Profit/(Loss) before Exceptional Items & Taxes 1,505,736 1,064,264
5 |Exceptional Iltems = -
6 |Profit/ (Loss) before Taxes 1,505,736 1,064,264
7 |Tax Expense
(a)Current Tax 378,965 267,850
(b)Deferred Tax - -
(c) Excess or Short Provision of Income Tax Earlier years (47,337) (3,504)
Net Tax Expense 331,628 264,346
8 |Profit/(Loss) for the year 1,174,109 | 799,918
9 | Other comprehensive income ]
- Items that will not be reclassified to profit or loss -
- Income tax relating to items that will not be reclassified to profit or loss z -
- Iltems that will be reclassified to profit or loss - -
- Income tax relating to items that will be reclassified to profit or loss - =
Total Other comprehensive income - -
10 |Total comprehensive income for the year 1,174,109 799,918
11 |Earning per equity share (Face Value Rs.10/- each)
(a) Basic 117.41 79.99
(b) Diluted 117.41 79.99
Summary of significant accounting policies 1

For and on behalf of the Board of Directors

Unee 4. Thomt

Vinod S. Jhawar
Director
DIN: 00002903

Lalit V. Jhawar

Director
DIN: 06418486




DHANESH FABRICS PRIVATE LIMITED
Cash Flow Statement for the year ended 31st March 2023

Particulars

For the Year Ended

For the Year Ended

31° March 2023

31°% March 2022

A. Cash flow from operating activities

Net Profit / (Loss) before extraordinary items and tax
Adjustments for:

Depreciation and amortisation

(Profit) (-) Loss (+) on sale / write off of assets

Excess/Short IT Provision written back/off

Finance costs
Operating profit / (loss) before working capital changes
Changes in working capital:

Adjustments for (increase) / decrease in operating assets:
Inventories (increase / decrease)
Trade and othe receivables
Other current assets
Other Current Liabilities
Trade and other Payables
Cash generated from operations

Net income tax (paid) / refunds

47,337
982,865

3,250,558
1,194,657
290,387
(47,190
(6,779,359

1,505,736

2,535,939

)

)

(2,090,947)
444,992
378,965

3,504
473

(5,287,663)
2,870,592

(679,534)
149,964
2,704,062

1,064,264

1,068,241

(242,579)

825,661
267,850

‘t cash flow from / (used in) operating activities (A)

66,027

557,811

B. Cash flow from investing activities

Purchase of fixed assets & sale ( net off)
Sale of fixed assets

Long Term Liabilities

Long term Provisions

Net cash flow from / (used in) investing activities (B)

C. Cash flow from financing activities

issue of equity shares

Repayment of long-term borrowings

Net increase / (decrease) in working capital borrowings
Finance cost

(982,865

)

(473)

Net cash flow from / (used in) financing activities (C)

(982,865)

(473)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
‘Qﬂrh and cash equivalents at the end of the year

(916,838)
1,168,992
252,154

557,339
611,653
1,168,992

Summary of significant accounting policies

The accompanying notes are an integral part of these financial statements

As per our report of even date
ForRHAD & Co.

Chartered Accountants, .,

FR No. 102588W #"n D) &
73228\
A f/%/ wumsar N7 \)
VTl M Ho.

Dinesh C Bang§ }\%\\mgzg? 4\5/‘
Partner \\SfQFJSLCO“%l/
M. No.. 036247  Sim——=

Piace : Mumbai
Date : 26th May 2023

For and on behalf of the Board of Directors

\/fh 00// JLO"%VL

Vinod S. Jhawar
Director
DIN: 0000

S e

Lalit V. Jhawar
Director
DIN: 06418486

*




DHANESH FABRICS PRIVATE LIMITED
Notes to the Financial Statements as at 31st March 2023
(Amount in Rs.)
Particulars As at 31.03.2023 As at 31.03.2022
2 {INVENTORIES N
Stock of Cloth 13,753,481 17,004,040
Total 13,753,481 17,004,040
3 |TRADE RECEIVABLES As at 31.03.2023 As at 31.03.2022
A) Undisputed Trade Receivables- Considered Good
Less than 6 months 7,545,849 8,355,748
6 months - 1 year 1,940 18.042
1-2 year 62,626 14,959
2-2 year 7,419 489,246
More than 3 year 93,833 28,330
B) Undisputed Trade Receivables- Considered Doubtful - -
C) Disputed Trade Receivables- Considered Good - -
Dj Disputed Trade Receivables- Considered Doubtful - -
Total 7,711,667 8,906,324
4 |CASH AND BANK BALANCES As at 31.03.2023 As at 31.03.2022
Cash Balance 46,376 20,495
Balance with Bank 205,778 1,148,497
Total 252,154 1,168,992
5 |CURRENT TAX(ASSETS) As at 31.03.2023 As at 31.03.2022~
Advance Tax for the Year 525,000 300,000
TDS Receivable for the Year 24,704 11,732
TCS Receivable for the Year 11,225 769
Less: Provision for Income Tax FY 2020-21 (378,965) (267,850)
Total 181,964 44,651

[

E 6 |OTHER CURRENT ASSETS As at 31.03.2023 As at 31.63.2022
GST Receivable 225,940 353,640
Loan to Staff Receivable - 300,000

B Total 225,940 653,640

i 7 |EQUITY SHARE CAPITAL As at 31.03.2023 As at 31.03.2022
‘Authorised
10000 Equity Shares of Rs. 10/- each 100,000 100,000
(Previous year 10000 Equity Shares of Rs.10/-each
Issued.Subscribad & Paid up 100,000 100,000
10000 Equity Shares of Rs. 10/- each fully paid up in cash
(Previous year 100090 Equity Shares of Rs.10/-each
7.1 The details of Shares held by Promoters No.of Shares % No.of Shares %
Dhanlaxrni Fabrics Ltd. (Holding Company) 9999 99.99 9999 99.99
7.2 The details of Shareholders holding more than 5% Shares Ne.of Shares % No.of Shares %
Dhanlaxmi Fakrics Ltd. {Holding Company) 9999 99.59] 9999 5990

8 !RESEQVES AND SURPLUS As at 31.03.2023 As at 31.03.2022
|Profit & Loss A/c
iAs per last Balance sheet 9,061,364 8,261,446
IAdd: Profit for the year 1,174,109 799,918
|
I Total 10,235,473 9,061,364




9 !Unsecured Loans As at 31.03.2023 As at 31.03.2022

Dhanlaxmi Fabrics Ltd 7,402,509 7,402,509
Total 7,402,509 7,402,509

10 |TRADE PAYABLE As at 31.03.2023 As at 31.03.2022
A) Undisputed Dues- Others .

Less than 1 year - =
1-2 year - 15,797
2-3 year 15,797 -
More than 3 year - &
B) Undisputed Dues- MSME - =
Less than 1 year 4,084,082 10,863,441
1-2 year = -
2-3 year = -
More than 3 year . -
() Disputed Dues- Others - -
D) Disputed Dues- MSME =

Total 4,099,879 10,879,238

10.1|MSME DISCLOSURE o
1 Principal amount not due and remaining unpaid as on 1 260,548 T
31.3.2023 B e
2 Principal amount duc and remaining unpaid as on 31.03.2023 SRRt 392,792
3 Interest due on (1) above and the unpaid interest - =
4 Interest due and payable for the period of delay other than (3)
above ) )
10.2| Company has not provided for interest on principal amount which was due and remaining unpaid as on

31.03.2023 exceeding stipulated time.

11 |OTHER CURRENT LIABILITIES As at 31.03.2023 As at 31.03.2022
Salary Payable 50,000 245,300
TDS Payable 125,952 44,236
Advance from Customers 24,770 -
Outstanding Expenses 86,624 45,000

Total 287,346 334,536
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DHANESH FABRICS PRIVATE LIMITED

Notes to the Financial Statements for the year ended 31st March 2023

(Amount in Rs.)

Particulars ..

For the year ended

31.03.2023 31.03.2022
12 |REVENUE FROM OPERATIONS
Net Cloth sales 59,081,147 44,992,394
Total 59,081,147 44,992,394
13 |OTHER INCOME 31.03.2023 31.03.2022
Sundry Balances Written off 79,813 10,244
Interest on IT Refund 3,905 266
Total 83,718 10,510 |
14 |PURCHASE OF STOCK IN TRADE 31.03.2023 31.03.2022
Purchases of Cloth 34,895,027 34,987,549
Total 34,895,027 34,987,549
15 [CHANGES IN INVENTORIES OF STOCK IN TRADE 31.03.2023 31.03.2022
Opening Stock 17,004,040 11,716,376
Closing Stock 13,753,481 17,004,040
Total 3,250,558 (5,287,664)
16 |EMPLOYEE BENEFITS EXPENSES 31.03.2023 31.03.2022
Salary & Wages 2,753,550 2,363,885
Total 2,753,550 2,363,885
17 |FINANCE COST 31.03.2023 31.03.2022
Interest Expenses 982,865 473
Total 982,865 473
18 |OTHER EXPENSES 31.03.2023 31.03.2022
i) [MANUFACTURING EXPENSES
Grey Checking Charges 57,823 57,562
Job Work Charges 15,112,688 10,934,735
Printing & Engraving 25,850 29,975
Sampling Expenses 42,120 -
Transportation Charges 268,101 151,270
Total (i) 15,506,582 11,173,542
ii) |OTHER EXPENSES
Travelling Expenses - 7,479
Conveyance Expenses 78,166 65,210
ROC Filling Fees 1,228 921
Commission & Brokerage 43,815 40,235
Rent, Rates & Taxes 30,000 30,000
Courier Charges 29,563 40,693
General Expenses 20,200 15,850
Legal & Professional Fees 50,000 50,000
Inspection charges - 15,496
Bad Debts 17,574 434,970
Total (ii) 270,546 700,854
Total (i+ii) 15,777,128 11,874,396
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19 Related Party Disclosures:
A) List of Related Parties:
Key Management Personnel

1 Vinod S Jhawar
2 Lalit V. Jhawar

1) Dhanlaxmi Fabrics T.td

2) Promtech Impex Pvt Ltd

B)  Related parties transactions during the year with:

- . . s . - . b
Enterprises over which significant influence is exercised by key management personnel

Relationship
Director

Director

Holding Company

Common Director

Particulars

Key Management
Personnel/Relative of Director

Enterprises over which
significant influence is
exercised by KMP

x*

FY 2022-23* FY 2021-22*

FY 2022-23* FY 2021-22*

KRent paid :
Dhanlaxmi Fabrics Ltd

Job Charges paid:

Dhanlaxmi Fabrics Ltd

Sales:

Dhanlaxmi Fabrics Ltd

Purchases:

Dhanlaxmi Fabrics Ltd

Director Remuneration Given:

Lalit Vinod Jhawar

Interest Paid

Dhanlaxmi Fabrics |.td

Courier Charges Paid :
Dhanlaxmi Fabrics Ltd

Year end balance-Credit:

Dhanlaxmi Fabries Ltd

Year end balance-Debit :

Dhanlaxmi Fabrics Ltd

1,800,000 1,080,000

30,000 30,000
15,080,617 10,262,219
825,129 -
4,964,114 6,883,870

10,998,214

9,215,356

* Exclusive of GST.

20 Contingent Liabilities

(a). Expenditure in toreign currency (on accrual basis):

There is no contingent habilities as on 31.03.2023

21 Information pursuant to Para 5(viii) of the General Instructions to the Statement of Profit and Loss

Particulars

For the Year Ended 31st March

For the Year Ended 31st March

2023 2022
Travelling Expenses NIL NIL
Others NIL NIL
Total NIL NIL

(b). Earnings in foreign currency (on accrual basis):

Particulars

For the Year Ended 31st March

For the Year Ended 31st March

2023 2022

Exports on F.O.B Basis NI NIT.
Others NIL NIL

Total NIL NIL

22 AUDITORS REMUNERATION

Particulars

For the Year Ended 31st March
2023

For the Year Ended 31st March

2022

Audit Fees

25,000

25,000

Total

25,000

25,000

" Exclusioe of GST.




)]

[11 the opinion of the Board of Directors Current Assels are approximately of the value as stated if realized in the ordinary course
ol husiness, The Provisions for all known labilities is adequate & not in excess of the amount reasonable neccassary.

24 Disciosure of Financial Ratics
Particulars Numerator Dcm):nim-mr SISQZ(V:;;ITh 3“\.[2(::;;“-:] Y% of Variance

Current Ratio 22,125,207 11,789,734 1.88 1.49

Debt-Equity Ratio 7,402,509 10,335,473 0.72 0.81
Return on Fquity Ratio 1,174,109 9,748,419 0.12 0.09 31.92]
T T Taventory Turnover Ratio 59,081,147 15,378,760 384 3.13 2262
Trade Receivable Turnover Ratio 59,081,147 8,308,996 7.1 4.35 03,44
I'rade Payable Turnover Ratio 34,895,027 7 489,558~ 4.66 ) 3.67 26.87
Nt Capital Tarnever Ratio 59,081,147 5.72 401 T 16,40
Net Profit Ratio 1,174,109 0.02 0.02 11.78
C Return on Capital Emploved 2,488,601 0.14 0.06 118.26

Note.
Sharp Decrease in Trade Payable led to increase Current Ratio

i

Inerease in Net Profit led te increase Return on Equity Ratio

{ncrease turnover led to increase Trade Receivable Turnover Ratio

)

ks

Decrease Trade Pavable fed to increase Trade Payable Turnover Ratio
5. Sharp mercase in Finance cost led Lo increase Return on capital employed Ratio

o Financial Ratios are disclosed to the extent applicable to the Company.

12
53

Additional Regulatory Information in Schedule 111

(i} The Company has not given any Loans or advances to specified persons during the year

(i) The Company has not been declared as wilful defaulter by any bank or Financial institution or other lender
(i) The Compary does not have any transactions or relationship with Struck off Companies

(i3 There are no Scheme of Arrangements as on March 21, 2023

latoiy infermation detailed in clause 61, of General Instructions given in Part 1 of Division [T o the Schedule

) fitlonar Re
11 {0 the Companies Act, 2015 are furnished fc the extent applicable to the Company.
26 Previews vears figure have been regrouped /reclassitied wherever necessary to correspond with the current vears

classiiication/ disclosures
As per our repoit of even date For and on behalf of the Board of Directors
ForRH A D & Co. B L
Charternd Accountants h D & N oqﬂ/ 7Zﬂ'“i—
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Vinod'S. Jhawar

Director
DIN: 00003503 \/)i
Lalit V. Jhawar

Director
DIN: 06418486

'TP, Ne. 102588W

£S C
@;\?

V. No.. 036247
Place : Mumbai
Date : 26th May 2023

i
I’Dim‘-sln C Banga:
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NOTE NO. 1

Company Overview

The Company Dhanesh Fabrics Private Limited is an existing company , incorporated on 09th July 1999
under the provisions of the Indian Companies Act, 1956 and deemed to exist within the purview of the
Companies Act, 2013, having its registered office at Bhopar Village, Manpada Road, Dombivali East 2ist
Thana MH 421204 India.

The Company's main activity is Trading of Textile and Textile Related Products The financial statements are
presented in Indian Rupee (@).

Significant Accounting Policies ‘ :

This note provides a iist of the significant accounting policies adopted in the preparation of these financial
statements. These poiicies have been consistently applied to all the years presented, uniess otherwise stated.

{A) Basis Of Preparation Of Financial Statement

The financial statements comply in 2}l material aspects with [ndian Accounting Standards (Ind AS} notified
under Section 132 of the Companies Act, 2013 (the "Act") [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act

The financial statements were authorized for issue by the Company's Board of Directors on 26th May, 2023
These financial statements are presented in Indian Rupees {(INR), which is also the functional currency. All the
amounts have been rounded off to the nearest lacs, unless otherwise indicated.

The Company follows the mercantile system of accounting and recognizes income and expenditure on an accrual
hasis The financial statements are prepared under the historical cost convention, except in case of significant
uncertainties and excent for the following:

(B} Bevenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade discount taxes and amounts collected on behalf of third parties. The Company
recosniscs revenue when the amount of revenue can be reliably measured and it is probable that future
oconomic benefits will flow to the company.

{1} Sales
{i) Domestic sales are recognised when significant risks and rewards are transferred to the buyer as per

contractual terms or on dispatch where such dispatch coincides with transfer of significant risks and rewards o
the buyer.

{1} Other Income
{1} Interest Income

Interest income on financial asset is recognised using the effective interest rate method. The effective nier

“ate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial

asset e the gross carrying amount of the financial asset. When calculating the effective interesi rate, the
Company estimates the expected cash flows by considering al} the contractual terms of the financial instrunients.

{C) Inventeries Valuation
i) Finished goods are valued at lower of cost and net realisable value.

{D} Cash And Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand,
other shovt-term, highly liquid investments with original maturities of three months or less that arve readily
convertible to knowr amounts of cash and which are subject to an insignificant risk of changes in value,

{E) Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. ' :



{F) Trade and cther payables

These amounts represent liabilities for goods and services provided to the Company piior to the end of financial
vear which are unpaid. They are recoguised initially at their fair value and subsequenily measured at amertised
cost using the effective interest method.

G) Employee Renefit

{
(i) Short term employco benefits are 1ecogmsed as an expense at the undiscounted amounts in the Statement ot
Profit & Loss for the year in which the related service is rendered .

{H) Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares cutstanding during the period. Earnings
considered in ascertaining the Company's earnings per share is the net profit for the period The weighted
average number equity shares outstanding during the period and all periods presentad is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares, that have changed the number of
equity snares cutstanding, without a corresponding change in resources.

’I) Iaxation

i} The income tax expense or credit for the period is the tax payable on the current peried’s taxabic income
;)ased on the applicable income tax rate for the jurisdiction adjusted by changes in deferred tax assets and
Habilities attributable to temporary differences, to unused tax losses and unabsorbed depreciation,
Current and deferred tax is recognized in the Statement of Profit and Loss except to the extent it reiates to itenis
recognized directly in equity or other comprehensive income, in which case it is recognized in equity or other
comprehensive income.

(i} Provision for Income tax is made on the basis of the estimated taxable income for the current accounting
period in accordance with the Income- tax Act, 1961 and Revised Income Computation and Disclosure Standards
(1CDS) of the Income-tax Act, 1961.
(iii; Deferred tax is provided using the liability method, on temporary differences arising betweern the tax bases
of assets and liahilities and their carrying amounts in the financial statements. Deferred income tax s
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
eporting period and are expected to apply when the related deferred income tax assetis realisad or the
deferred income tax liability is settled The carrying amount of deferred tax asscts is reviewed at each reporting

date and adjusted to reflect changes in probability that sufficient taxable profits will he available to allow all or

1

sart of the asset to be recovered. Deferred tax assets are recognised for all deductible temporary differences and
imused tax losses only if it is probable that future raxable amounts will be available to utilise those temparary
differeaces and losses. Deferred tax assets and liakilities are offset when there is a legaily enforceable right
offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation authovity.

{iv] Current and deferred tax is recognised in profit or loss, except to the extent liat it relates o bems
recogrised in other comprehensive income or directly in equity. In this case, the no tax has been recounised in
the books of Accounts. L‘

(}) Provisicns and Contingent Liabilities

The Company creates a provision when there is a present obligation as a result of a past &
requires an outflow of resources and a reliable estimate can be made of the amount of the obiigation. A
disclosure for 1 contingent liability is made when there is a possible abligation or a present obligation that mav

it rhat probably

bt probably will not, require an outfiow of resources. Where there is a possihle ohligation o a present
ahitgation in respect of which the likelithood of outflow of resotrces is remote, no provision oy disclosure s

o
1

Matie,

(K} Operating Cycle
Based on the nature of products/aciivities of the Company and the normal time between acquisition of asse

and their realisation 1a cash or cash equivalents, the Cempany has determined its operating cycle ax 14 mont



for the purpose of classification of its assets and liabilities as current and non current.

(L} Financial Instruments

{i} Financial Assets

(i} Initial recognition and measurement

All financial assets and liabilities are initially recognized at fair vaive. Transaction costs thatare directly
wiributable to the acquisition or issue of financial assets and rinancial liabilities, which are not at fair value

Lhr()ugn profit or loss, are adjusted to the fair value on initial recognition Purchase and sale of financial @

are recogniced using trade date accounting.

{ii) Subsequent measurement

{(a} ¥inanciai assets carried at amortised cost {AC): A financial asset is measured at amortised gost it it is held

within a business modei whose objective is to hold the assetin order to collect contractual cash flows and oz

contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

{bj Financial assets at fair value through other comuprehensive income {FVTOCI: A tinancial asset 15
areasured at FVTOCH if it is held within a business model whose sbjective is achieved hy both collecting
contractual cash flows and selling financial assets and the contractual terms o¢ the financial asset give vise on
specfied dates to cash flows that are solely payments of principal and interest on the principsl amount
outstainding.

{¢) Financial assets at fair value through profit or less (FYTFLY: A financial asset which Is not classified in
anv ¢l the above categeries are measured at FVTPL

{1ii) impairment of financial assets

in accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, tor evaluating impairpent

of financial assets other than those measured at fair value through profit and loss (FV'TPL).

Expected credit losses are measured through a loss allowance at an amount equal to.

(a) The 12-months expected credit losses {expected credit iosses that vesul from those default events un e
firancial instrument that are possible within 12 montis after the r'eporting datej: or . ,

ih) Full lifetime expected credit losses (expected credit losses that result from ali possicie defuuit events vuer
the iife of the financial instrument). '

For trade receivables Company applies ‘simplified approach’ which requires expected litetine losces o

recognised from initial recognition of the receivabies. The Company uses histarical default cates o detenmine
ampairment loss on the portfoiio of trade receivables. At every reporting daie the:

defpuly rates are
reviewed and changes in the forward Jooking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where thers is ne signitican’
increase in credit risk. If there is significant increase in eredit risk full Lifetime BC!D is nsed.

{1} Financial Liabilities

{i} initial recognition and measurement

All firancial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees o
recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.

{ir) Subsequent measurement
Finauncial labilities are carried at amortized cost using Ihe effective interest miethod. For trade and ciher
payables maturing within one year from the balance sheet date, the cairying amcunts approximate fair value
diie to the short maturity of thess instruments.
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